Tokyo, YOMIURI, in Japanese, Feb. 5, 1954~~T

(Excerpts)

Security authorities have confirmed that the Soviet network of espionage
activities in Japan, with the former Soviet mission in Tokyo as the

key, consisted of several spy rings. Second Secretary Yuri A.
Rastovorov, responsible to the Ministry of Internal Affairs, had been
directing the biggest and most powerful spy ring in Japan. Furthermore,
Rastovorov hed been directing the Military Committee of the Japan
Communist Party. :

The authoriiies expect the Soviet side to reorganize its spy network and
make some personnel changes if Rastovorov makes detailed disclosures.
This also mey lead to arrest of the underground leaders of the Japan
Communist Party. They also appear to have obtained evidence on the
relations between the North Korean spy ring and the Rastovorov network of
esplonage activitiecs.

According to the autlorlules Rastovorov is a polltlcal alde and concurrently
a member of the Polltlca“ A y Group send : D1 L

Affairs to assist P ,“achev#'head'of ‘the Political Advisory Group of the
ormer Soviet mission in Tokyo, and not second secretary as listed. He

had been in charge of the Mi 11tg£§'00mm ttee of the Japan Cammunlot

Party on guidance, liaison, and economic WOrkK.

As of September 1953, the former Soviet mission in Tokyo consisted

Lof the Political Advisory Group under Pavlyeehev and Rastovorov the
Lconomlc Advisory Grou E% nder Domniteki, th jer (Major?)
VA upev, the Tultur: %1v131on”un-er ¢%1f {
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In addition, the former Soviet mission itself operates five spy rings.

They are: l--the Japan Communist Party and fellow ftravelers; 2--Soviet
regidents in Japan, including Wnite Russians of different nationalities,
stateless persons, and Jewish-Americans; J~-trading firms of American,
Japanese, and other nationalities; 4--Japanese repatriates from the Soviet
Union; and 5--Pavliyechev's own agents. .

In political intrigues the memhirs.of the Political Advisory Group
are believed to have participe tpd in an atiteupt to throw Japanese
economy into confusion by use ¢ U.£. dollars obtained turough
illegal transactions and counterfeii Gollor Lills, and to have
directed trade between Japan and the Soviet Union,

An A,P. report stated two unnamed mewmbers of the former Soviet mission wafited
to seek political asylum. It is believed that Rodin, whc had been in

charge of the spy ring enlisting the service of the Jupan Communist Party

and fellow travelers, was one oI them. Future moves f Madam Kil
self-styled typist who had been Rastovorov's co-worker, are
closely watched, The same report also said that Rastovorov's spy
agents have contacted some high-ranking Japanese Government officials.,
It is believed "K" and "I, meuwbers of the House of Representatives
and formers Cabinet members, are among such officials. Furthermore,
the same spy agents appear to have infiltreted into a "new information
bureau! which was originally planned a5 & State-managed news agency.

he Third Public Safety Sectlon of the Metropolltan Police Board

s pressing an investigation of L9 ta arov, a Russian

ho was occupying a rogm in the Peace Dormitgry in ﬁ"abane, where

he stolen films on training of the National Safety Force were recovered
n a raid on the North Korean spy ring.

ne

Zakharov's Japanese father is a former intepreter of the former Soviet

pission and his Russian mother is a former editor of the organ put

but by the Association idents in Japan. Zakharov himself
s an activé member of orities are said

to have obtained evidence on his connection with Rastovorovis spy
ring.

Consul Savelyev on dJan, 28 told the members of the organization of
Soviet residents in Japan that the American slde has taken Rastovorov in an
attempt to obstruct diplomatic relations between Japan and the Soviet Union.,
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Ito Sought South Korea
Tokyo, KYODO, in Japanese and English, Feb. 7, 1954, 0645 GMP--T
(Text)

Tokyo, Feb. T7--Masutomi Ito, head of the discredited Hozen Keizalkail,

has confessed to police that he attempted to Tlee to South Korea, his
“‘metherland, pript to his arrest on Jan. 20, infermed procuratoriz] ‘

sddfrces revenled today, Ite, whose alleged lerge political domstions bo

prominent” politieal figlwes have caused a semsation in the Piet, said hé
was to become the South Korean Finance Minister if he had made good his
escape %o the Korean peninsuls, | |

According to procuraterial squrces, Ite sought to smuggle himself out
"of ‘this country 'in anticipstion of possible arvest after his attempb to
e “Hfigd political donations as a means of legalizing his agency as én
investment bank proved sbortive,; Procuratorial authorities reportedly
have seized concrete evidence clarifying relabions between Hozen

e 5 eFiaikat -and form A‘%@cwﬁm@hmemy Mimister Rikizo Hirano and

othEr ‘PPoiinéhy tical figures, and Rightist leaders such as Yoshio

 Koars 66 Gi¥eny Minra.

1to is sald to have confessed his intention of swindling the 150,000
petty iHvéstors in~'his agency sinee it was set up- in 1948. The agency
bedk in b5 biliion yen through 200 bramch offiees throughout the country
by offering an exorbitantly high intexest rate of 8 percent--and.later
3 peféent--per month before.it suddenly ¢losed.iks doors-last October.
Proctiratorifl suthérities have finished. &0 percent of their exhaustive
‘ifivéstigation ifito his activilies.. They have alse seized .evidence -thét
Ito diverted séores of millions of yen ih cash into a hotel operated by
his mistress in Kyoto City just prior bo the suspension of dils ‘business.

weg FERT L ¥ ] oy o
Ever since Soclalist representative Nikizo Hirano, advisor to the Hozen
Keizaikel, made his "howbshell" statement before the Lower House -
Administrative Supervisign Comuittee Peb. L disclosing the names of

- iced figures as mewhers of Ibo's Gomations, Tt
ssinetion ©f Ito is being plotbed by '

[

e

the, aaga

Justice Minister Ken Inukai told the Lewer House:Budget Comnittee Friday
w&pﬁ;ﬁée and. procuratorjal awbhorjties -are taking every possible °- °
precdiition agdinst any attempt on Ito's life. The metropolitan police,
who are detaining Ito, Have placed a ban on Ito's interviews with out-
siders and are keeping strict watch on his movements in his cell and on
the food and other gifts brought to him from outside.




